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Invest in France 
 

France is a prime destination for foreign direct investments. It hosts over 
20,000 foreign companies on its soil, representing almost two million jobs 
and a third of our exports. In ten years, France has attracted more than 
6,000 foreign investments. 

At the heart of a single market of 500 million people, foreign companies 
come to France to benefit from quality infrastructure, a tremendous 
lifestyle, significant connections with the rest of Europe and the world, one 
of the most competitive energy markets in Europe, a skilled and productive 
workforce and an environment conducive to research and innovation. 

In a global environment characterized by the increasing mobility of foreign 
capital and talent, and by a growing rivalry between economies, especially 
in Europe, the French government has decided to strengthen its policy of 
attracting foreign direct investment and promoting France   
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France’s business-friendly economic policy is designed 
to encourage foreign investment 

A responsible path for public finances 

Political commitment to public spending cuts is now firmly entrenched. Since 2012, France has taken 
unprecedented steps to ensure the recovery of its public finances. The structural effort made over three 
years, from 2012 to 2014, represents nearly 4 points of GDP.  

In 2014, the recovery effort shifted giving a greater priority to spending cuts. By 2015, the entire effort to 
improve France’s public finances will be made by decreasing public spending. At least € 50 billion savings 
will be made by 2017.  

First structural reforms have been adopted  

The Labour Law Reform Act, passed in June 2013, grants businesses a new flexibility to adapt to changing 
economic conditions, thanks to company-level agreements on working time and wages. It formalizes a 
January 2013 agreement between trade unions and business representatives. 

France is also pushing ahead with vital pension reforms, and a law passed on 20 January 2014 introduces a 
gradual increase to 43 years of the contribution period required to obtain a full pension (currently 41.5 
years).  

A strong emphasis on research, innovation and startups 

Several recent measures have been introduced to strengthen France’s position in the global knowledge 
economy. The Research Act of July 2013 strengthens the links between academia and the private sector. 

To foster innovation with commercial potential the government has launched a € 300 million global 
innovation contest, “Innovation 2030,” and sponsors 34 large-scale projects through the € 3.5 billion  “New 
Industrial France” program, that brings together large  French companies, foreign researchers and startups 
in various fields such as nanotechnology, robotics, self-propelled vehicles, cloud -computing , etc. 

Finally, the Government is encouraging business creation and helping innovating businesses grow through a 
variety of measures. These include the French Tech initiative that aims to strengthen ecosystems of 
startups, and incentives for investing in start-ups have been introduced. These initiatives reinforce the goal 
of making France the “Startup Republic".  
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The Responsibility Pact: a new important step 

The Responsibility Pact, announced by the French President in January 2014 consolidates and deepens pro-
business reforms that have been introduced over the past eighteen months. 

Cutting labour costs and corporate taxation 

The Responsibility Pact aims to reduce corporate taxes by € 30 billion by 2017. This reform trend was set 
by the creation of a tax credit for competitiveness and employment (CICE) in 2012.  

The government is also working to simplify taxes and increase their predictability of taxes, and to 
modernize the relationship between companies and the administration.  

President François Hollande has committed to upholding five key tax credits relating to investments and 
business life, including the research tax credit (CIR). 

Simplifying doing business in France 

A "simplification shock," as it is known in France, has already started and will be pursued in all areas 
affecting business. The Council for Simplification, chaired by Thierry Mandon, a Member of Parliament and 
Guillaume Poitrinal, a business executive, is driving the process, and has identified ten key areas of reform, 
reflecting the practical needs of companies. 

In each area, workshops are being held with business executives, administrative officials and 
representatives of foreign companies located in France, to identify all redundant or useless administrative 
constraints. 

Simplification has already made an impact: for example, companies now have a single interlocutor for 
investing in France, and accounting requirements for SMEs have been radically simplified, generating 
savings of more than € 100 million. Access to public procurement contracts has also been simplified for 
SMEs.  

Other improvements are in the pipeline. By 2017, the “Tell us only once” program will streamline the 
100 most common information requests for companies. The principle known as “silence (from the 
administration) means consent” will apply from 12 November 2014 regarding interaction with central 
government, and from 12 November 2015 for local authorities. 
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Far-reaching and targeted reforms strengthen the 
attractiveness of France 

Attracting international talent 

Aware of their important contribution to the French economy, the government wants to attract highly 
skilled labor migrants. A "Talent Passport" is being introduced that will make it easier for skilled 
professionals and workers to come to France. The “Talent Passport” will offer holders a shortened and 
simplified administrative process to obtain working visas, and a dedicated resource center. 

By early 2015, holders of the "Talent Passport" and their families will be offered four-year renewable visas.  
The initiative covers seven categories that correspond to the needs of the French economy: corporate 
officers and highly qualified workers; investors; qualified young graduates; researchers; foreigners with an 
international reputation in science, literature, intellectual work, education or sports; and artists.  

Moreover, talented foreigners who do not wish to settle in France but who want to come on a regular basis 
for short business trips or leisure can apply for a circulation visa for five years through a simplified 
administrative procedure.  

The simplification approach is also been applied to foreign students to attract and encourage them to 
stay in France. They will be granted a multi-year visa for a duration corresponding to their length of study, 
and will no longer have to renew the card every year. Graduating students will also be helped with 
administrative processes when they benefit from bursaries and grants.  Residence permits for scientists and 
researchers will be renewed more easily. Finally, at the end of their academic stay, foreign students with a 
masters degree and a business project in France may also get simplified access to residency permits. 

Helping foreign companies to settle and grow in France 

France wants to attract foreigners who have innovative entrepreneurial projects with international 
potential to join the Startup Republic. Through the French Tech Ticket, selected foreign startups will receive 
€ 25,000 for their projects, and will be helped to set up in France though a single contact at the French Tech 
Help Desk, who will provide logistical support. They will also get a "Talent Passport" and tailored support to 
help their development through French Tech accelerators. 

Public funding for foreign companies operating in France. Bpifrance will offer financial assistance to French 
subsidiaries of foreign companies through agreements with their governments. By the end of June 2014, 
agreements will be signed with Germany, Spain and Morocco. The government is also setting up binational 
funds with Brazil and Tunisia to co-invest in companies in France, as it has done with China. In the second 
quarter of 2014, the eligibility criteria for Bpifrance financing will be enlarged to help foreign subsidiaries. 

Foreign executives are being invited to help identify obstacles to the attractiveness and competitiveness 
of France. In order to benefit from their perspective and experience, foreign companies operating in France 
will be consulted on a regular basis on the main obstacles to the country's attractiveness by The Council of 
Simplification. Chairmen of foreign subsidiaries will be invited to join the Board of Directors of the new 
government agency in charge of increasing the involvement of French companies in international markets, 
and of international companies in the French economy. 
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Better connecting France to global markets 

Customs procedures will be simplified to speed up logistics and enhance France’s attractiveness. 
Production chains are increasingly international, meaning fluid and secure customs procedures are key 
competitiveness factors. The importance of this is evidenced by the location of French and foreign 
companies around major ports and airports. 

Administrative procedures at the border will be simplified and paperless. All customs declarations will be 
available online. Ultimately, companies will be able to file all administrative declarations for import and 
export, and the payment of VAT on imports will be made easier. 

Simplifying payment of VAT for imports 
From January 2015, a simplified customs clearance procedure, the PDU, will allow companies to defer the 
payment of VAT on imported goods and declare it on their current VAT return. The procedure is 
straightforward and accessible for SMEs, as well as for major foreign companies. This reform puts France 
among the best in Europe in terms of customs clearance in time for the implementation of the centralized 
customs clearance process foreseen by the future European Customs Code. 

From the end of 2014, approved French exporters will benefit from shortened procedures for their foreign 
employees, suppliers and clients. They will be issued in a maximum of 48 hours. 
 
A single agency strengthening France’s economy internationalization. The government launches the 
project of combining in a single entity promotional agency Invest in France and UBIFRANCE, the French 
Agency for International Business Development, effective from July 2014. It will work closely with France’s 
regions to strengthen partnerships between French and foreign companies. 

 
 
 

  


